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Matt and Kate Wilkins were taking offers on their Lemoyne home within 48 hours of listing it for sale. July 24, 2020. Dan Gleiter |
dgleiter@pennlive.com

By Julia Hatmaker | jhatmaker@pennlive.com

For two months, the housing market was virtually dead. States nationwide went
into lockdown during the COVID-19 pandemic, including Pennsylvania. Realtors
couldn’t show homes in person and no one was thinking about moving.
But now the market is not only back, it’s strong.
“Incredible as it is, the real estate market is hot,” said Lawrence Yun, chief
economist with the National Association of Realtors.
The same is true in Pennsylvania, where houses are flying off the market.
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“We had a period of time when our average days on market was 16,” said
William Festa, the 2020 president of the Pennsylvania Association of Realtors.
“That is extremely low.”
Festa’s own daughter was house shopping recently and put offers on six different
homes, only to be out-bid on each and every one.
“It’s difficult for me, as a father, to say to my daughter that I think you should offer
$10,000 over asking on this property,” he said. “And she did. And she lost it to a
buyer who offered $32,000 over asking.”
It’s not just one area either. “Yesterday, I was on a call with 50 or 60 certified
residential specialists and it’s the same story in every other part of the state,”
Festa said. “Everyone is saying there’s a lack of inventory, plenty of buyers,
multiple offers and that homes are selling over the asking price.”
The real estate market could just be the great victory story of the pandemic.
There’s a few reasons why, according to Yun. The big one is mortgage rates.
Rates are at a record low, with Freddie Mac reporting that the rate for a 30-year
fixed mortgage is just 3.01 percent. The 15-year fixed-rate average is 2.54
percent. Last year, those rates were at 3.75 percent and 3.1 percent,
respectively. In 2018, both of those figures were above 4 percent.
The second key factor is the shift to working from home. More and more
companies are adopting remote working. Those who don’t have to commute to
the office every day are now flirting with moving to the suburbs or smaller towns
where homes are more affordable.
“We’re hearing more and more from our realtor members that people have
changed their preference,” Yun said. “Rather than a condominium in a city,
they’re looking for a single family home with more space -- maybe with a
dedicated office room.”
That being said, Yun says the city real estate markets aren’t hurt by this new
switch in interest. He says that prices haven’t declined in most cities, it’s just that
there’s more transactions going on in the suburbs.
The real winner of the pandemic is the middle price market, according to Yun.
That’s where multiple offers are becoming common. Middle market homes are
priced between $150,000 and $250,000 in Pennsylvania.
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But any house under $500,000 is doing incredibly well in Pennsylvania,
according to Jodi Diego, the district six vice president of the Pennsylvania
Association of Realtors. “It’s a very active market with competing offers and
lower inventory,” she said.
The luxury market is softer, according to Yun. Unlike in the mid-price market,
there’s plenty of inventory. But even that is selling, accordion to Diego. Those
sales are boosted from those in bigger cities, like D.C. and Philadelphia, looking
to leave the city. “They have that ability to buy more expensive properties,” she
said.
The crux of it is that it is a sellers’ market. “Now is the time to sell,” Festa said.
So if you’ve been flirting with putting your house on the market, now’s the time to
take the plunge.
“Properties are going up for sale and selling in record time. Interest rates are at
an all-time low. It’s really the perfect storm,” Festa said.
“We have a lot of buyers out there and they’re ready to go,” Diego added. “It’s a
tremendous market time.”
What is more, the market is sustainable for the rest of the year.
“I would say it’s in a good place,” Yun said, noting that there’s still a backlog of
buyers. The only thing that could derail the current market strength is if mortgage
rates go up, but Yun doesn’t think that’ll happen soon.
The other problem could be if the construction market isn’t able to catch up to
the real estate one, which would mean there’s a lack of inventory. When that
happens, prices will rise too much and buyers will begin to be priced out. Right
now, there’s only a 3 to 5 percent price gain in most markets, Yun said. That’s
reasonable. Much more than that and there could be problems.
All of that being said, Festa is a little concerned with the long-term effects of the
lockdown.
“Anytime you are out of business for two months out of a 12-month year there’s
going to be some sort of bottom line problem,” he said.
Diego agreed, but is more optimistic. “What I do see is that because of the fact
that this happened, our home prices have been able to increase. Because of
competing offers for your property, these sale prices go up,” she said. “While it
doesn’t make up for the time period that we lost, at least the sellers are capturing
this dollar figure and that’s a good thing.”
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“The housing market is just incredible,” Yun said. “In the midst of the pandemic
and double digit unemployment rate -- the market is hot.”
READ MORE:
These central Pa. real estate agents are among ‘America’s Best Real Estate
Professionals’
Real estate agents are ‘thrilled’ to be back in business statewide
Thanks for visiting PennLive. Quality local journalism has never been more
important. We need your support. Not a subscriber yet? Please consider
supporting our work.
Note to readers: if you purchase something through one of our affiliate links we may earn
a commission.

These central Pa. real estate agents are among ‘America’s
Best Real Estate Professionals’
These are some of the top real estates agents in the United States, according
to RealTrends.
Pennlive

Pa. dairy owner sentenced to 10 years in prison over $60M
fraud that preyed on Amish
Chambersburg-based Trickling Springs Creamery opened in 2001 and was
kept afloat fraudulently, prosecutors say.
Pennlive

$500K missing from property manager’s account, attorney
says
A lawsuit was filed last year after the abrupt closure of Lehman Property
Management in Harrisburg with clients saying the owner was holding their …
Pennlive
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Construction begins on 56-unit affordable housing
community
The new community will offer one, two, and three-bedroom apartments for
workforce families, singles, and seniors who earn up to 60 percent of area …
Pennlive

Gov. Wolf extends protection from foreclosure or eviction
through Aug. 31
Advocates had been pleading with the governor for an extension to help those
struggling during the pandemic.
Pennlive
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